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A 2ading of the meter determined by test results to be inaccurate
(registering outside of acceptable limits of AWWA ¢’ indards based upon
type of meter) shall cause billings for at least one, and up to three months
previous to such test, to be adjusted by the percentage of inaccuracy found
by such test. If any meter shall fail to register usage for any regular billing
period, the amount of water furnished during such billing period shall be
considered to be the same as the amount of water furnished during the
corresponding billing period immediately prior to the failure, unless the
Parties agree to determine the amount of water furnished by some other
method. LW may make adjustments in the next billing period should the
nextre ding be substantially higher than the previous billing period prior to
the one in which usage did not register. An appropriate official or agent
designated by North Nelson shall have access to the master meters for the
purpose ¢. collecting daily usage data and verifying the meters’ readings.

7. REDUCTION IN WATER SUPPLY:

In the event of an extended shortage of water, or in the event that the overall
supply of water available from LW is diminished ovt an extended period of
time, water service to North Nelson shall be reduced or diminished in the
same ratio or proportion as the reduction of water service to LW's other
wholesale customers.

Du g such a period of a rec :tion of water supply to North Nelson at the
point of delivery, LW agrees to reduce the mandatory required minimum i
place at the time of such reduction in an amount equal to the proportionate
reduction in water being supplied.

8. RATES AND PAYMENTS:

a. LW agrees to charge and North Nelsc ~ agrees to pay LW's current
standard wholesale water rate, currently $2.72 per thousand gallons as
i ntified in the —oard of Water Works 2024 Rate Schedule. In addition,
North Nels 1 shall pay a flat monthly service charge fee based upon the
requested size of the master meter(s). Such service charge will only be
charged for meters that ¢.. 2 in service, and actively delivering water to
North Nelson. North Nelson shall pay the same rates and charges as all
other wholesale customers of LW.

b. North Nelson further acknowledges that LW's wholesale water rate and

monthly service charge fee wiil be reviewed and periodicakiyadiugted by
the Board of Water Works (BOWW) and |that 8p6hl € iR dlf]Et@ B fSION

shall pay LW at the adjusted wholesale water rate andimdarthiyisemiice
harge fee adopted by the BOWW. Furthgr, LW adreestBFSdENSrth

Nelson thirty (30) ways written notice as 'SOOO%/ W
increases. g : g
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c. LW agrees that in determining future rates, it will use cost-based,
industry standard ratemaking methods, as identified in the ~merican
Water Works Association M-1 Rate Making Manual, a nerally
accepted authoritative guide for water utility ratemaking.

3. WARRANTIES:

North Nelson covenants and warrants that it shall be responsible for the
management and safety of water quality within its water system including
any issues that may result from any mixing of waters purchased from LW.

LW covenants and warrants that it will communicate as soon as practical
with North Nelson when LW becomes aware of any event within LW's
system that will result in interruption of service to North Nefson. LW will
restore full service to North Nelson as soon as reasonabiy possible.

10. PSC REVIEW AND EFFECTIVE DATE:

The Parties acknowledge that this Agreer nt cannot become effective until
it has been reviewed and accepted for filing by the Public Service
Commission ("PSC”). LW shall file an executed copy of | s Agreement with
the PSC. North Nelson pledges its assistance to help expedite the PSC
review pi  :ess. The Effective Date of this Agreement shall be the date 1 2
Agreement is deemed to be “filed” by the PSC. LW shall give written notice
of the Effective Date to North Nelson.

11. PRIOR AGREEMENTS SUPERSEDED:

As of the Effective Date of this Agreement, the November 7, 2009 water
purchase agreement and any and all other wholesale water purchase
agreements between the Part’ s shall be supersedt " by this Agreement.

12. DURATION AND TERMINATION OF AGREEMENT:

This Agreement commences on the Effective Date as defined in paragraph
10, and shall expire 50 years from the Effective Date of this Agreement,
unless extended * y written agreement of the Parties or terminated pursuant
to the terms of this Agreement. Either party may terminate this Agreement
with twelv- (12) months advance written notice to the other party, in the
event of any of the following:

KENTUCKY

a. For North Nelson to terminate: PUBLIC SERVICE COMMISSION

Linda C. Bridwell
(1)  Repeated failure of UW to mex E’ﬁ?ﬁ?é‘?%%ﬁ%rv

requirements stated hergin O‘{/
to the temporary i~*erruptiol g
5 above); or Lwé—/
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16. NOTICES:

All notices required under the Agreement shail be in writing addressed as
llows and sent via Certified Mail, Return Receipt Requested.

If to LWV President/CEQ
Louisville Water Company
550 S. Third Street
Le _isville, KY "2202

If to North Nelson: North Nelson Water Distri
P.O. Box 25
Coxs Creek, KY 40013

17. SEVERABILITY OF PROVISIONS:

Should any provision or paragraph in this Agreement be held to be invalid
or unlawful, the remaining provisions or paragraphs in the Agreement shall
be fully enforceable and shali remain in full effect.

18. ENTIRE AGREEMENT:

This Agreement represents e entire agre nent by the Parties regarding
wholesale water sales by LW to North Nelson and, subject to the provisions
of paragraphs 10 and 11, supersedes any and all other previous
agreements regarding this matter, whether written or orai.

19. JURISDICTION:

As a result of Simpson County Water District v. City of Franklin, 872 S.W.2d
460 (Ky' 1994), the Parties acknowledge that the PSSt has exclusive
jurisdiction to resolve disputes concerning “rates and services” which may
arise under this Agreement. Notwithstanding .2 foregoing, LW re rves
the right to terminate this agreement with twenty-four (2" months advance
notice in the event that the PSC modifies and/or requires a material
modification to the rates and services provided for in this agreement. Any
other dispute arising under this Agreement shall be fited and be heard in the
Circuit Court of Jefferson wounty, Kentucky.
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IN “"STIMONY WHEREOF, witness the < natures of the Parties by their duly
authorized officers (as evidenced by resolutions of their respective - Jverning
boards) as of the day and year first above written, it being understood and agreed

at this Agreement may be executed in two or more counterparts, each of which
shall be deemed an original but all of which together will constitute one and the

same ins ment.

For
LOUISVILLE WATER

5/5%

Spencer Bruce, PE
President & CEO

Approved fci%egality and Form:

edit T

Michael F. Tiglie ~ ‘
Vice President, General C insel
Louisville Water Company

For

NORTH NELSON WATER DISTRICT

rober Cecll
Chairman
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